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* Seasonally adjusted GDP improved during the third 

quarter to 6% (27% annualized) with respect to the 

immediately preceding quarter, reflecting economic 

recovery.

* In comparison to 3Q19, this marks a drop of 9.1%.

* We are predicting monthly improvements for the rest of 

the year.

* 2020: we forecast GDP will contract 5%.

Macroeconomic Recap 2020 - Summary and Outlook
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* Job market shows first signs of improvement:

* Employment down 20.6% YoY in July (1 million 840 

thousand jobs).

* However, it seems to have bottomed out in July, with 200 

thousand jobs created since then, along with more 

flexible public health measures.

* The YoY drop in employment tempered to -18.2% in 

September. 

* Labor force shrunk 13.5% YoY.

* Unemployment rate fell from peak of 13.1% to 12.3%.

Macroeconomic Recap 2020 - Summary and Outlook

4

6

8

10

12

14

16

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

Unemployment Rate (%)

National Statistics Institute (INE) Universidad de Chile

-22

-17

-12

-7

-2

3

Mar-19 May-19 Jul-19 Sep-19 Nov-19 Jan-20 Mar-20 May-20 Jul-20 Sep-20

Employment (%) Labor force (%)



* Although the economy is operating with broad output gaps, which contains inflationary pressures, the market has been 

surprised by rising inflation in recent months. 

* That change can be attributed to the speed of economic recovery, along with stock shortages in some products, as well as 

the pass-through of a higher exchange rate over the past few months. 

* Annual inflation has stayed around 3% and should continue to do so in coming quarters.

Macroeconomic Recap 2020 - Summary and Outlook
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* Short-term interest rates stabilized around the MPR, which remains at 

the technical minimum of 0.5%.

* The Chilean Central Bank has continued to adopt unconventional 

measures to ease liquidity in the financial system.

* Long-term interest rates: With upward pressure in the medium term in 

response to fiscal deterioration, they have risen from 2% in June to 

2.7% in November.

* Local market risk premiums: Normalization of financial markets 

worldwide has led to almost a complete reversal of the full increase 

from March. 

* However, figures continue to be higher than pre-October levels due to 

changes in fiscal pressure, indebtedness and the economy’s growth 

dynamic.

Macroeconomic Recap 2020 - Summary and Outlook
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Lending

Profit MCH $47,917 

(-24.7% YoY)

* Commercial Banking: Reduced results 

due to higher provision expenses

* Retail Banking: Reduced results due to 

lower revenue and greater risk

* Treasury: Improved results due to 

higher operating income

* Factoring: Improved results due to 

better spread

Grupo Security Profit 9M20 MCH $47,772 (-21.7% YoY)  

Corporate Expenses

* Group and support area expenses

* Greater employee termination expenses 

* Indexation and finance costs:

* More liabilities and lower inflation

* Positive tax effects in 2Q20

Asset Management

Profit MCH $2,957

(+171.3% YoY)

* Valores and AGF 

Security: Improved 

profit because of lower 

expenses, offset by less 

revenue

Insurance

Profit MCH $16,865 

(-11.3% YoY)

* Vida Security: Reduced 

results due to lower 

investment income and 

lower direct written 

premiums. 

Other Services

Profit MCH $660

(+35.1% YoY)

* Travel Security: 

Reduced results due to 

public health crisis. 

* Inmobiliaria Security: 

profit due to legal title 

transferred on more units 

during the quarter

International Business

Loss -MCH $807 

(-MCH $303 Sep-19)

* Protecta Security: 

Reduced results due to 

lower premiums and 

investment income

21,158 21,661 18,207 20,130 

6,500 
10,828 

30,445 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20

Quarterly Profit Grupo Security



*Any differences between the figure presented here and those published by each subsidiary are the result of different accounting criteria between 

subsidiaries and the parent company. 1. Includes interest, indexation and fee income, financial operating income and other operating income. 2.

Includes interest, indexation and fee expenses. 3. Includes variations in technical reserves, claims and pensions paid and underwriting expenses. 4.

Includes banking and other expenses.

Grupo Security Profit 9M20 MCH $47,772 (-21.7% YoY)  
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Lending Area - Banco Security (Standalone)

Banco Security's main business areas. The column “other” must also be considered to reach the final result since it includes items that are not allocated to these areas.



Risk Division - Banco Security (Standalone)
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Operating income
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9M20 Profit of MCH $16,475 (-10.9% YoY)

Due to lower investment income and lower direct written premiums. 3Q20 profit of MCH $18,467, recovering the loss from prior quarters.  

Insurance Area - Vida Security



Insurance Area - Vida Security – Investment Income 
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* Drop in investment returns (MCH $63,291 for 9M20, -43.8%).

* Proprietary trading portfolio: lower returns on equity instruments 

due to global stock market performance; on other investments 

due to derivative valuations and on real estate investments due 

to newly incorporated assets.

Investment Portfolio by Risk Rating1

1Information as of Dec-19, CUI and Non-CUI Portfolios. Of unrated portfolio, 80% are mortgage bonds and leases. Source: FS Vida Security - Note 6



Protecta: Profit September 2020 MS./ 9.9 (MUS$ 1.3), -10.6 YoY 

* 24.0% market share in annuities as of September 2020

* Net premiums of MS./ 284.1 (-2.8 YoY), due to a contracting annuities market

* Investment income of MS./ 88.6 for 9M20 (-0.6 YoY)

International Business Area - Protecta

Exchange rate September 2020: 1 US$ =  S./3,60
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Protecta – Direct Written Premiums by Product Line



Other Services Area - Travel and Inmobiliaria Security

Travel Security 

* Loss 9M20 of -MCH$ 4,275 (MCH$2,493 for 9M19) due to 
impact on income and structural adjustments

* Structural adjustments in light of medium- and long-term 
impacts on industry

* Shift to primarily digital sales model. 

* Travel Perú  

* Loss -MCH $1,529 (vs MCH $80 for 9M19)

* Sales: MUS$ 13 (-73.1% YoY, +0.1% QoQ)

Inmobiliaria Security

* Profit 9M20 MCH $3,238 (-MCH $1,533 for 9M19)

* Profit 3Q20 MCH $3,752 (-MCH $346 for 2Q20)

* Legal title transferred on numerous units during the quarter 
(114 units in 3Q20 versus 8 units in 3Q19)

* Real estate assets under management of MCH $111,044 (-2.2% 
YoY)

* Projects under development:

* 7 projects under development

* 148 units available for sale



Trends for Grupo Security - Indicators

*Total equity and profit as of Sep-20

9M20 Profit of MCH $47,772 (-21.7% YoY)  
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