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* GDP fell 14.1% YoY during 2Q20, reflecting effects of 

economic standstill.

* In the prior quarter, seasonally adjusted GDP was down 

13%.

* June saw the first signs of recovery, with the Monthly 

Economic Activity Indicator (Imacec) rebounding with 

respect to May.

* We are predicting monthly improvements for the 

second half of the year.

* 2020: we forecast GDP will contract 5%.

Macroeconomic Recap 2020 - Summary and Outlook
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* Deteriorated job market. Employment down 20.6% YoY in 

June (1 million 837 thousand jobs).

* Labor force shrunk 15.6% YoY.

* Unemployment rate climbed to 13.1%.

* By sector, the hardest hit were Trade, Construction, 

Restaurants and Hotels.

* Close to 700 thousand jobs have been suspended under 

the Employment Protection Act.

Macroeconomic Recap 2020 - Summary and Outlook
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* Since inflation peaked in February (3.9%), it has fallen to 2.5% in July, due to lower inflationary pressure because of slack in

the economy.

* Non-tradable, core inflation has behaved similarly due to weakening internal demand.

* Inflation of 2.4% is estimated for year-end 2020, due to the continued gradual reopening of the economy and hikes in some 

volatile prices (gasoline, food).

Macroeconomic Recap 2020 - Summary and Outlook
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* Swift response from economic authorities.

* MPR cut to 0.5% (technical minimum).

* Unconventional measures to ease liquidity in the financial system.

* Short-term interest rates: down in line with MPR.

* Long-term interest rates: Hovering around 2.5%, in response to 

unconventional measures, but with upward pressure in the mid-term 

due to fiscal deterioration.

* Local market risk premiums: peak in March. Part of that increase has 

been reversed by greater global risk appetite.

* However, we do not anticipate seeing pre-October levels again due to 

changes in fiscal pressure, indebtedness and the economy’s growth 

dynamic.
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Lending

Profit MCH 32,367 

(-20.8% YoY)

* Commercial Banking: Reduced 

results due to higher provision 

expenses

* Retail Banking: Reduced results due 

to lower revenue and greater risk

* Treasury: Improved results due to 

higher operating income

* Factoring: Improved results due to 

better spread 

Grupo Security Profit June 2020 MCH $17,328 (-59.5% YoY)  

Corporate Expenses

* Group and support area expenses

* Greater employee termination 

expenses 

* Indexation and finance costs:

* Higher inflation during the period

* Positive tax effects in 2Q20

Asset Management

Profit MCH $2,035

(-32.3% YoY)

* Valores and AGF 

Security: Lower profit due 

to drop in returns from 

proprietary trading. 

Operating income in line 

with prior year.

Insurance

Loss -MCH $1,584 

(MCH$11,677 June 2019)

* Vida Security: Reduced 

results due to lower 

investment income. 

Business lines on target 

with projections

Other Services

Loss -MCH $2,084 

(MCH$500 June 2019)

* Travel Security: 

Reduced results due to 

public health crisis. 

* Inmobiliaria Security: in 

process of transferring 

ownership on properties 

in order to recognize 

sales in profit/loss

International Business

Loss -MCH $1,086

(MCH$520 June 2019)

* Protecta Security: Weaker 

results due to fewer 

reserves released for 

claims incurred but not 

reported.



Lending Area - Banco Security (Standalone)

Profit:
MCH $26,807

-26.4% YoY

Loans:
BCH$ 6,225

+13.3% YoY

Coverage:
89.6%

-228 bps YoY

NPL:
1.87%

+18 bps YoY

Banco Security's main business areas. The column “other” must also be considered to reach the final result since it includes items that are not allocated to these areas.
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Lending Area - Banco Security Indicators (Consolidated)

Security: +13.3% YoY     Industry: +12.3% YoY

¹Excluding the industry’s foreign subsidiaries
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+25.2% YoY

-5.5% QoQ
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Factored Receivables - Factoring Security (BCH$)

-9.7% YoY

-17.1% QoQ
CAGR Dec-14 – Jun-20: 4.7% 

Profit:
MCH $5,568

+25.2% YoY, -5.5% QoQ

Loans:
MCH$ 321,201

-9.7% YoY, -17.1% QoQ

Efficiency Ratio:
39.9%   

-241 bps YoY

Risk:
2.33%    

+29 bps YoY



Loss of -MCH$1,992 for 1H20, versus MCH$11,428 for 1H19

• Explained by investment income due to falling markets. It is important to mention that the insurance businesses are operating in line with 
projections for this year.

Insurance Area - Vida Security



Insurance Area - Vida Security – Investment Income 
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* Lower investment income (-MCH$22,810 for 1H20, vs MCH$76,121 for 1H19), 

due to falling markets.

* Returns on equity instruments related to performance of the following 

benchmarks:

* In dolars: S&P 500: -4.0% YTD; +20.0% QoQ

* In CLP: IPSA: -15.2% YTD; +13.5% QoQ

Investment Portfolio by Risk Rating1

1Information as of Dec-19, CUI and Non-CUI Portfolios. Of unrated portfolio, 80% are mortgage bonds and leases. Source: FS Vida Security - Note 6
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Market Share in Mutual Funds

Total AUM in Mutual Funds - Inversiones Security (BCH$)

-10.2% YoY

CAGR Dec-14 – Jun-20: 7.5%

AUM1

BCH$ 4,149
-17.9% YoY

Operating Income
MCH$ 18,601 millones

+0.1% YoY

6th Place
5.3% market share

Ranking MF

Asset Management Area - Inversiones Security

ROA(1)
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Notes: (1) ROA: Income over AUM (MF + IF). 

1.- Includes AUM in: Mutual Funds, Investment Funds, Domestic and International Custody.



Protecta: Profit June 2020 MS./ 4.7 (MUS$ 1.3), versus profit as of June 2019 of MS./ 8.9 (MUS$ 2.7)

* 25.1% market share in annuities as of June 2020

* Net premiums of MS./ 188.5 (+0.8% YoY), due to greater sales of annuities and private annuities

* Variation in technical reserves of MS./ 169.0 in as of June 2020 (+1.8% YoY), because of greater sales of annuities.

* Investment income of MS./ 57.7 for 1H20 (+0.2% YoY)

International Business Area - Protecta

Exchange rate June 2020: 1 US$ =  S./3.54

Accident 

and Health

2,6%

Life

12,2%

Private 

Annuities

32,2%

Annuities

53,0%

Protecta – Direct Written Premiums by Product Line



Other Services Area - Travel and Inmobiliaria Security

Travel Security 

* Loss of -MCH $2,861 for 1H20 (-90.0% YoY and -94.1% QoQ), 
explained by impact of public health crisis on travel and 
tourism industry. 

* Streamlining structure and shifting to digital sales model 
resulted in 32% of workforce being laid off. 

* Implementing a fully integrated commercial and operations 
model in Chile and Peru

Travel Perú  

* Loss -MCH$133 (vs MCH$115 for 1Q19)

* Sales: MUS$ 12 (-30.0% YoY, -17.9% QoQ)

Inmobiliaria Security

* Loss -MCH$ 514 for 1H20

* More deeds transferred on projects (18 deeds transferred in 
1H20, 5 in 1H19)

* Real estate assets under management of MCH $128,438 
(+27.8% YoY)

* Projects under development:

* 7 projects under development

* 151 units available for sale



Trends for Grupo Security - Indicators

* Distributable profit for 1H20 MCH$ 1,328 (-59.5% YoY)

*Total equity and profit as of Jun-20



Capital Increase

* The preferential option period (POP) took place between July 20th and August 19th.

* 415 million shares (11.23% increase)

* Roadshow August 3rd-7th

* Subscription 77.64% during preferential option period: 322,220,568 of new shares

* Amount raised in first round: $51,555,290,880

* Remaining options: 92,779,432

* Options prorated per share: 0.287937646

* Amount to subscribe over 18 months: CH$14,844,709,120

* Free float: from 26.75% to 27.74%
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High Percentage Working from Home Since Onset of CrisisSafeguarding cybersecurity
* Ongoing analysis of hardware and software weaknesses

o Ethical hacking exercises & review of source code

* 24/7 security and cybersecurity service

* Ethical phishing exercises conducted regularly

Banco Security - LCR
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Safeguarding Liquidity
Banco Security

* Use of funding lines from Chilean Central Bank: MCH $656,000

* Credit Facility Conditional on Increased Lending (FCIC)

o Liquidity Credit Line (LCL): MCH $106,000

o FCIC with pledge: MCH $550,000

Vida Security

* AST: sufficiency of UF 730,593 as of June 2020

* Investment surplus: MCH $39,126 as of June 2020

Safeguarding service quality

* Unit dedicated to commercial banking customers with difficulties: improved 

models to anticipate impairment and estimate impacts of loan losses. 

Enhancements to loan restructuring department

* 58% of products can be accessed using online platforms

Service Quality: Complaints Filed and Percent Resolved (%)
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Banco Security - FOGAPE

* Covid-19 Line of Credit with state-backed guarantees 

of up to 85%

* For companies with annual sales under UF 1,000,000 

* Objective: provide liquidity to cover working capital needs 

Cannot be used to pay off other loans

* COVID FOGAPE loan

* Working capital loans equivalent to 3 months of 

sales

* Guarantee coverage: 60-85% of loan

* Participating banks: defer payments on or extend 

maturity of preexisting debt for at least 6 months

* 6-month grace period, payable in 24-48 monthly 

installments

* Interest rate: MPR + 3% (real rate: 0%)

* Eligibility criteria

* Not be undergoing liquidation

* Less than 30 days past due

* 396 loans granted for BCH $47,896

Source: CMF 

Notes: (1) Micro and small enterprises: annual sales < UF 25,000 (2) Medium enterprises: net annual sales UF 25,000 UF - UF 100,000. (3) Large companies I: net annual sales UF 100,000 - UF 600,000. 

(4) Large companies II: net annual sales UF 600,000 - UF 1,000,000.

Figures as of August 21, 2020

Size
Total Loan Applications

Number Amount (ThUF)

Micro and small enterprises 1 337,646 159,729

Medium enterprises 2 27,109 116,395

Large companies I 3 10,041 147,475

Large companies II 4 1,169 40,687

Total 375,695 464,286

Institution 
Allocated 

(ThUF) 

Used

(ThUF) 

Utilization 

Rate 

Santander 51,823 49,125 95%

BCI 49,300 47,439 96%

Banco de Chile 47,000 45,077 96%

BancoEstado 38,100 35,793 94%

Itaú-Corpbanca 20,476 18,820 92%

Scotiabank 15,873 14,920 94%

Bice 1,628 1,258 77%

Security 1,646 1,227 75%

International 1,671 1,061 64%

Consorcio 817 577 71%

Coopeuch 64 48 76%

Total 228,397 215,344 94%
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MCH $524,525 in renegotiated loans

MCH $6,225,354 in total loans

8.4% of total portfolio

Banco Security - Loan Renegotiations

Source: CMF - Figures as of July 3, 2020

5,912 customers

11.1% of consumer loan 

customers

Consumer Mortgage
Commercial Group 
Portfolio

MCH $104,519
20.5% of consumer loans

2,210 customers

30.0% of mortgage loan 

customers

MCH $253,371
35.8% of mortgage loans

335 customers

4.6% of commercial group 

portfolio customers

MCH $17,570
7.3% of commercial group 

portfolio loans

Commercial Individual 
Portfolio

236 customers

MCH $149,065

Total Loans
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